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a. Intelli ’€*nee on the •canonic performance of the Sim-Soviet Bloc 
continued to i wprove during the year m a result of the greater volume of 




mw.*w*&n t of the past «aa offset* however, by uncertainty due to increasing 
experimentation with economic policies and institutions, especially in the 
Soviet Union, Research is aw focused on estimating the effects on 


ecorwdc growth and productivity of such institutional changes in the USSR as the 
substitution of regional councils for industrial ministries* the abolition 
of the machine tractor station®, and the adoption of a new agri cultural 


procurement policy, 

b. Economic intelligence has continued, to make significant contribu- 
tions to the assessment by the intelligence coananity of Bloc military 
mobilities, both as a result of the increased availability of information 
and of ionroved methods of analysis, hoomsdc research- has resulted in 
a substantial downward revision in US estimates of nuclear power capacity 
in the USSR for I960* The eon® iteration of the relative economic costa 
of nosssihle future Soviet program* in the field of puided wlssiles has 
reduced the margins of error Involved in the projections of t »>&m programs. 
: ciovaic intelligence has also contributed, s i gnj. f ic&utly to improved 
estimate# of the production of heavy bomber# in the «S5B and to aaawwnent 
0 f the aeeleratcd program of research, and. develop- wnt* for industrial as 
well as solitary purpose®, in the Bloc, 
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c m in lspleramtation of raised SSC defense policy, extensive 
ecomwic ;i nie Hire noe support was provided .for the first, coftprehcnsiv* 
review of the multilateral trad© controls since l$>$iu 'tejor attention 
also was riven to appraisals of the sagiiliudc arsd. sign! ficanc© -of the 
•loc»s aid and trade activities in the underdeveloped emntrlee of the 
,.«« World* Increased emphasis was also given to an appraisal of the 
slgnifleenee of the increasing propensity of Bloc coentries to trade with 

the ..CGt» 

-i* fH&enite sow© impro vesse n t during the year , serious deficiencies 
in direct information on Bloc military wrograae and expenditures still 
persist, necessitating the continued use of Indirect methods of analysis 
and estimation* Major %*p9 remain in knowledge of Bloc production of 
certain ras clear energy chemicals, of high-energy fuels, particularly t hose 
required for guided missiles, and of electronic equlpwent °® eft r/:yr ^th 
industrial and. military purposes.. Direct information is also lack! nr on 
Soviet military expenditures, particularly it® scope of activities covered 
by the explicit defense budget, and on the relative role assigned to 
aircraft and guided missiles in the future economic planning of the 
4 concerted effort to fill these gape in intelligence has been made 
through the inau.guration of a coordinated collection prograaa, with 
o articular emphasis on Soviet guided missile production and deployment. 
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e« the number of salillihwl research mwti providing? current 
analyses of aaortoate defrelcpaente in the Sim-6*wlat Bloc eorttlnued to 
increase during the year* The (rmter volume of statistical data published 
by Bloc countries has nade it possible to publish »oa» of these report* 
Pitfeoai security restrictions, thus Kmtly increasing their potential 
utility, 

f. The Economic Intelligence Cnnsdttce continued to contribute to 
tie inter-Ayency coordination of economic intelligence. A joint Statc--CIA 
project vm establi.s?ied to provide an integrated appraisal of the political 
and. econnede effects of the major industrial reorganisation that occurred 
in the USSR in 19!>?* The project undertaken by CIA to supply the Air force 
with production data, in support of targeting studies wee considerably 
expanded during the year to include a number of additional ecnreedltiee, 

25X6A 
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